
Utilization Premium 
Payment

If we adopt the Montgomery County model in Howard County



Montgomery County School Impact Taxes

Source: https://www.montgomerycountymd.gov/DPS/Resources/Files/Fees/Impact-Taxes-Handout.pdf



Montgomery County Utilization Premium Payment

Source:
https://montgomeryplanning.org/planni
ng/countywide/growth-and-infrastructur
e-policy/schools/annual-school-test/



Montgomery County Schools in UPP Tiers
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MCPS consists of 211 
schools: 137 elementary 
schools, 40 middle schools, & 
26 high schools.

Source:
Montgomery County FY25 Annual School Test and 
Utilization Report, 
https://montgomeryplanningboard.org/wp-content/uploads/
2024/06/FY25-Annual-School-Test-School-Utilization-Repo
rt_6-20-24_Final.pdf



Howard County School Surcharge Fee

Howard County Municipal Code.  Title 20 Part VI - Public School Facilities Surcharge

https://library.municode.com/md/howard_county/codes/code_of_ordinances?nodeId=HOCOCO_TIT20TACHFE_SUBTITLE_1REPRTAADCREN_PTVIPUSCFASU_S20.143SUIM


Source:
Howard County APFO School Capacity 
Chart: 
https://www.howardcountymd.gov/planning-
zoning/adequate-public-facilities

If Howard County had UPP



Motion
Replace the APFO schools test with a Utilization Premium Payment (UPP) fee 
modeled after the system used in Montgomery County, so that instead of a 
required wait time, developers of residential units are charged an additional fee 
calculated by applying a UPP factor to Howard County’s existing school surplus 
fee when the development’s impact on the projected school utilization of the 
assigned schools exceeds adequacy thresholds.  The payment factor percentages 
are to use the same tier percentages as Montgomery County and the adequacy 
thresholds (utilization and seat deficit standards) should be developed using the 
Montgomery County approach. 


