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Fund Valuation

As at March 31, 2019
The EAFE Pure Fund $422,815,403

Source: Baillie Gifford & Co.

Headline Performance to March 31, 2019

Fund (NAV) Benchmark Difference
% % %
Since Inception* (p.a.) 3.74 3.16 +0.58

Source: Balillie Gifford & Co, Bank of New York Mellon, StatPro, MSCI.

Returns are based on the K share class from April 28, 2017. Prior to that date returns are calculated based on the oldest share class of the Fund

adjusted to reflect the K share class fees where these fees are higher.
Benchmark: MSCI EAFE.
*April 15, 2014.

Baillie Gifford

In May 2019, there were two partnership promotions and three retirements taking the total number of partners to

43
Annual rotation of investors in September included a change for International Focus

Our excitement about future investment opportunities in a number of areas is being expressed through a small
number of new investment strategies

Firm assets under management and advice $252.4bn
North American clients’ assets $108.6bn
International Focus clients’ assets $16.2bn
International Focus clients 54

Source: Balillie Gifford & Co.
As at March 31, 2019.
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W Active Share of The EAFE Pure Fund
Source: Balillie Gifford & Co, MSCI.
Benchmark: MSCI EAFE.

B The EAFE Pure Fund Rolling 12 month turnover

Portfolio Positioning

Relative Regional Weightings Relative Sector Weightings

Industrials

Consumer Discretionary
UK
Communication Services
Information Technology
Health Care

Financials

Developed Asia Pacific
Consumer Staples
Materials

Utilities

Real Estate
Europe (ex UK)
Energy

Telecommunication Services

(%)
® March 31, 2019 ® March 31, 2018 ® March 31, 2019 ® March 31, 2018

Source: Baillie Gifford & Co, MSCI. Portfolio does not currently have any holdings in Real Estate or Utilities.
Benchmark: MSCI EAFE.
Excluding cash.

Chinese/Asian slow-down

Operational performance encouraging

Weaker Asian consumption

Long-term growth vs. short term noise Market volatility can present exciting

opportunities



Performance Analysis

Performance to March 31, 2019

Fund (NAV) Benchmark Difference

% % %

Since Inception* (p.a.) 3.74 3.16 +0.58
3 Years (p.a.) 6.65 7.82 -1.17
12 Months -5.17 -3.22 -1.95
3 Months 12.86 10.13 +2.74

Top and Bottom Five Relative Stock Contributors

3 Months to March 31, 2019

Top and Bottom Five Relative Stock Contributors

12 Months to March 31, 2019

Stock Fund  B’Mark Contribution  Stock Fund B’Mark Contribution

(Avg %)  (Avg %) (%) (Avg %) (Avg %) (%)
Zalando 1.69 0.03 0.53  Auto Trader 1.89 0.04 0.70
Mettler-Toledo 2.88 0.00 0.43  Mettler-Toledo 2.55 0.00 0.69
Olympus 1.88 0.09 0.41 AlIA 3.07 0.76 0.53
Sartorius 1.66 0.00 0.38  Shiseido 2.99 0.19 0.51
ASOS 1.15 0.00 0.28  Sartorius 1.59 0.00 0.38
DENSO 1.49 0.14 -0.29 ASOS 1.84 0.00 -1.49
Svenska Handelsbanken 2.63 0.13 -0.25 Zalando 2.06 0.03 -0.62
Jardine Matheson 1.33 0.11 -0.22 Infineon Technologies 2.31 0.19 -0.50
Cochlear 2.80 0.06 -0.21  Nestléft 0.00 1.84 -0.47
Hargreaves Lansdown 3.26 0.05 -0.21  DENSO 1.53 0.15 -0.38

Source: Bank of New York Mellon, StatPro and MSCI.
Returns are based on the K share class from April 28, 2017. Prior to that date returns are calculated based on the oldest share class of the Fund
adjusted to reflect the K share class fees where these fees are higher.

Benchmark: MSCI EAFE.
*April 15, 2014.

"Not held.

"No longer held in portfolio.

Volatile period for equities

e - 7>

All equity markets suffered during 2018 due

to macro and political fears

The start of 2019 saw a welcome rebound

Image Sources: © Bloomberg / Getty Images

Competition in apparel stocks

Aggressive discounting among retailers

ASOS and Zalando profit warnings in 2018

Portfolio Construction

DISCOVERY
DEBATE

PORTFOLIO

Portfolio Holdings as at March 31, 2019

International market with ¢.2,500 investable companies

110 investors across 19 teams at Baillie Gifford, all based in Edinburgh

Supported by 4 specialist representatives in Healthcare, Technology,

Global Discovery and Positive Change

4

Gerard Callahan  lain Campbell

A group of investors, each with regional specialisms, acting as gatekeepers for the
best ideas across Baillie Gifford’s research base

RER

Sophie Earnshaw Joe Faraday

~ Moritz Sitte

A common framework for all ideas brought to the Portfolio Construction Group
for discussion

Will this company be significantly larger in five years?

Are management sensible guardians of our clients’ capital?

Why is this growth not reflected in the current share price?

What would make us sell?

50-90 stocks
Collective ownership and accountability for the whole portfolio

>3 YEARS
Holding %  Holding % Holding %
Hargreaves Lansdown 3.3 Kao 21 AA 3.5 Kingspan Group 1.6
Mettler-Toledo 3.1 Johnson Matthey 2.0 ASML 2.2 Spotify 1.6
Shiseido 3.0 Olympus 1.9 Infineon 2.0 Sysmex 1.3
Rightmove 2.8 Zalando 1.9 Sartorius Group 1.8 Epiroc 1.2
Shimano 2.6 Jeronimo Martins 1.9 SoftBank 1.7 Murata Manufacturing 1.1
Cochlear 2.5 Intertek 1.6 HomeServe 1.3 Keyence 1.0
MS&AD Insurance 2.5 Kone 1.5 Nidec Corporation 1.1 Bechtle 0.8
adidas 2.5  Treasury Wine Estates 1.5 u-blox 0.3 Jardine Strategic 0.8
Inditex 2.5 Kakaku.com 1.5
Svenska Handelsbanken 2.4  Burberry 1.5
Novozymes 2.4 DENSO 1.3
United Overseas Bank 2.4 SEEK 1.3
SMC 2.3 ASOS 1.2
Auto Trader 2.3  Wood Group 1.1
Legrand 2.3 Jardine Matheson 1.1
Schindler 2.3

Jupiter Fund Management 0.8
Richemont 22  Weir 0.8
Atlas Copco 2.2 Sugi Holdings 0.5

Source: Baillie Gifford & Co, as at March 31, 2019. Cash = 2.1%.

Holding weights and periods based on the EAFE Pure Fund.

Transactions over 6 months to March 31, 2019: New Buys, Additions,

Complete Sales: Advantest, DIA, Suruga Bank.



International Focus: Asking the right questions

Rapid Expansion SPOTIFY DANIEL EK JERONIMO MARTINS
- Vinyl . — Disrupting music industry Backing founder Run for generations by the
Cassette Compact Disc . .. .
. en — Technology enabled with vision dos Santos family who
‘ 8 Track A have guided the company
Ringtone .
) into new markets
$bn 10 Streaming
. l SHISEIDO MASAHIKO UOTANI INDITEX
Cosmetics business Fantastic business Fast fashion retailer
0 which is reinventing itself manager controlled by founder
1977 1987 1997 2007 2017

Business Transformation

LEADERSHIP  OWNERSHIP

BEHAVIOUR @ STABILITY

“We search for growth in
all of its guises.”
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Are management sensible guardians of our clients’ capital?
Source: Baillie Gifford & Co, Factset. Benchmark: MSCI EAFE.

2014 2015 2016 2017 2018
Shiseido Organic Sales Growth

Will this company be significantly larger in five years?

Source: RIAA, company reports and Visual Capitalist.

Why is the growth not reflected in the current share price? ' . What would make us sell?

Historic growth rate V benchmark™*

Fundamental risks are defined for each holding

GROWTH MANAGEMENT VALUATION

P/E ratio V benchmark™*
OUR THESIS WORLD COMPETITION MANAGEMENT EVEN BETTER VALUATION
WAS WRONG MOVES ON CATCHES UP CONCERNS OPPORTUNITY MATCHES
OUTLOOK

Our investment time horizon often sets us apart
FTSE Average Holding Period
THROUGH CYCLES 10

ASML - looking through inevitable .
° SURUGA BANK NESTLE
4 d

swings in semiconductor demand
Loan approvals

malpractice revealed

Years held

VALUING UNCERTAINTY

Zalando - vast opportunity in
online retail

Long time holding but
valuation rose such that
it prompted a sale

0
1965 1975 1985 1995 2005 2015

Source: UBS, MSCI, London Stock Exchange, FTSE. Benchmark: MSCI EAFE.

Source: Baillie Gifford & Co. Based on sell decisions made by International Focus PCG for each category shown. 5 years to end December 2018.
*As at December 31, 2018. **5 Years trailing, as at December 31, 2018.

Portfolio data based on the EAFE Pure Fund. © Spotify, © ASML, © Zalando, © Shiseido.



