HOWARD COUNTY CODE SECTION 1.435 (Howard County Retirement Plan)

HOWARD COUNTY CODE SECTION 1.435A (Howard County Police and Fire Retirement Plan)

(b) Computation of Cost of Living Adjustment.

(1)

As of each July 1 (hereafter referred to as the "valuation date") which occurs during the
period beginning on the first valuation date occurring at least 12 months subsequent to
the participant's benefit commencement date and ending on the date of death, the
participant's then monthly retirement income shall be multiplied by a fraction:

(i) The numerator of which is the consumer price index (as defined in subsection (c)
of this section) as of such valuation date; and

(i) The denominator of which is the lesser of the numerator or the consumer price
index (as defined in subsection (c) of this section) as of the immediately preceding
valuation date; ......

(c) Definition of Consumer Price Index.

(1)

(2)

The consumer price index to be used is the index for "All Urban Consumers (CPI-U)
Washington-Baltimore, DC-MD-VA-WV—AIl items—November 1996=100"
published by the Bureau of Labor Statistics; and the Consumer Price Index as of any
valuation date means the index reading on the last day of March preceding such
valuation date.

In the event the Bureau of Labor Statistics abandons publication of the index for "All
Urban Consumers (CPI-U) Washington-Baltimore, DC-MD-VA-WV—AIl items—November
1996=100" the County shall adopt any other index which, in its judgment, provides an
accurate measure of cost-of-living changes.

In January 2018, the BLS introduced a new geographic area sample for the Consumer Price Index
(CPI). The last time the sample was revised was in 1998. The new sample consists of 75 urban
areas—large, medium, and small. There are 87 urban areas in the current sample. The combined
Washington-Baltimore index will be discontinued. This index had been published in odd months
only (January, March, May, July, September and November).

The Washington and Baltimore areas will be independent statistical areas. The new Washington
index will be known as Washington-Arlington-Alexandria, DC-VA-MD-WV, and will
continue to be published in odd months only. The new Baltimore index will be known as
Baltimore-Columbia-Towson, MD and will be published in even months only (February, April,
June, August, October and December.) Therefore, the adoption of the Baltimore index would
necessitate a change from the March measurement date.

Geographic distribution of current retirees:

Baltimore metropolitan area

(including Howard, Carroll, Anne Arundel, Frederick counties): 73%

Washington metropolitan area

(including VA, WV, Prince Georges and Montgomery counties): 6%

Florida: 5%
Pennsylvania: 4%
Carolinas: 3%

All other areas: 12%



