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Mew Issue: Howard {County of) MD

MOODY'S ASSIGNS Aaa RATING AND STABLE OUTLOOK TO HOWARD COUNTY'S (MD) $100.9 MILLION
G.0. BONDS

Aaa RATING APPLIES TO $812.2 MILLION IN PARITY BONDS, INCLUDING THE CURRENT ISSUE

County
MD

Moody's Rating
ISSUE RATING
Consolidated Public Improvement Bonds, 2009 Series A Aaa
Sale Amount £74,000,000
Expected Sale Date 03/24/09
Rating Description General Obligation Unlimited Tax

Metropolitan District Bonds, 2009 Series A Aaa
Sale Amount §26,900,000
Expected Sale Date 03/24/09
Rating Description General Obligation Unlimited Tax

Opinion

NEW YORK, Mar 6, 2009 —- Moody's Investors Service has assigned a Aaa rating and stable outlook to
Howard County's (MD) $74.0 million Consclidated Public Improvement Bonds, 2009 Series A and §26.9
million Metropaolitan District Bonds, 2009 Series A. Concurrently, Moody's has affirmed the Aaa rating on
£711.3 million in parity bonds outstanding. Both series are secured by the unlimited ad valorem tax pledge of
the entire county, although the Metropolitan District covers only one-third of the county's area. The
Metropaolitan District Bonds are initially payable from special benefit assessments, special annual ad valorem
taxes, and water and sewer service and connection charges within the district. The assignment of Moody's
highest quality rating reflects the county’s sizeable economic base and wealthy demographic profile, a sound
financial position supported by prudent management and satisfactory financial reserve levels, and an
affordable debt burden. Proceeds of the public improvement bonds will repay up to $73.4 million of the
county's Consolidated Public Improvement Commercial Paper Bond Anticipation Notes, Series D, which were
issued to defray a portion of the costs of general counfy capital projects, Proceeds of the Metropelitan District
bonds will finance various water and sewer capital improvements.

COUNTY BENEFITS FROM STRATEGIC GEOGRAPHIC POSITION; TAX BASE EXPANSION EXPECTED
TO SLOW WITH MARKET DOWNTURN

Located along Interstate 95, Howard County benefits from its established role as a suburban center to nearby
Washington, D.C. {G.0. rated Al/stable) and the City of Baltimore (3.0, rated Aa3/stable). The county's
population maintains the highest wealth levels in the state and the local employment base is anchored by the
technology, engineering, and research and development sectors. The assessed valuation of the county's tax
base has more than doubled since 2000 - spurred largely by new residential construction and home value
appreciation through 2006 - and the full market value of the tax base reached a substantial $42.3 billion as of
fiscal 2008. The expansion of the residential property digest, equal to 80% of the county’s real property tax
base, has slowed measurably as a result of the real estate market downturn; officials report that the average
sales price for residential housing units has declined 8% from the December 2006 peak and new home starns
declined 34% from October 2007 to October 2008. Despite these trends, Moody's believes that the county's
tax base will continue to exhibit a steady, albeit slowed rate of expansion, given the statewide requirement to
phase-in reassessment-related tax base growth over a three-year period, effectively smoaothing the impact of
any near-term property value depreciation. Further, the county’s 5% homestead tax credit restricts the
county's ability to capture homestead appreciation of more than 5% annually for tax levy purposes, assuring
steady annual growth in the tax levy as pent-up appreciation is added to the tax rolls.

Wealth indices demonstrate the county’s strong demographics - the county has the highest median
household income in the state and the third highest nationally. Unemployment in the county, historically much
lower than state and national levels, was a low 3.6% as of November 2008, as compared with 5.1%






